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2. Funds for Taxes and Insurance. Subject to Lender’s option under paragraphs 4 and 5 hereof. Borrower shall fay to Lender
on the day monthly instaliments of principal and interest are payable under the Note. unti! the Note iz paid in full, a sum (hetein
“Funds'} equal to one-twelfth of the vearly taxes and assessments which mayv attain priority over thiz Mortgage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance. plus one-twelfth of yearly premium
installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof. The Funds shall be Leld in an institution the deposits or aceonunts of which
are insured or guzranteed by a Federal or state ageney (neluding Lender if Lender §= such an institution). Lender shall apply the
Furds to pay said taxes, ussessments, insurance preminms and ground rents. Lender shall niske no charge for so ho'ding and apply-
ing the Funds or venfying and compiling said assessments and Bills. Borrower and Lender iy agiee in writing at the time of
execution of this Mortgage that interest on the Funeds shall be paid to Barrewer, and unleas such agrecment is made, Lender shall
not be required to pay Borrower any interest on the Fund<. Lender shall give to Borroner. without charge. an xnnual accounting of
the Furds showing eredits and debits to the Funds ind the purpose for which cach debit to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds keld by Lender, together with the future monthly instaliments of Yunds pavable prior to the due
dates of taxes, asse==ments, insurance proniums and ground rents, shall exceed the amount required to pay said {axes, assessmeunts,
insurance premiums and ground rents as they fall due. such execss shall be, at Borrowers option. cither promptly repaid to Borrower
or credited to Borrower on monthly installients of Fund<. If the ammount of the Fund: Leld by Fender shall not be sufficient to
pay taxes, asscasments, insurance piciniums and ground rents as they fall due, Borrower shall pay to Lender any amount necessary
to make up the deficiency within thirty days after notice from Lender to Borrower revquesting pavment thereof.

Upon payment in full of all sums secured by thiz Mortgage. Lender shall prouptly refund to Borrower any Funds held by
Lerder.

I under paragraph 18 Lereof the 1 coperty 1z sold or the Proporty iz otherwize aoqired by Lender. Lender shall applv, no Iater
than immediately prior to the 2ale of the Property or its sequisition by Lender. any Funds held by Lender at the time of applica-
tion as a credit against the suin< secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 Lereof shall be applied by Lender first in pavment of anounts pavable to Lender by Borrower under paragraph
2 hercof, then to interest pavable on the Note and on Futiire \dvances. if apy. and then to the principal of the Note and to the
priceipal of Future Advances, if any.

4. Charges; Liens. Borrower shall pay all taxes. assessments and other charges. fines and impositions atiributable fo the
Property which may attain a priority over this Mortgage, and ground rents if any, at Lender's option in the manner provided
under paragraph 2 hercof or by Borrower making payment, when due, directly to the pavee thereof. Borrower shall promptly
furnish to Lender all noticys of amounts due under thix paragraph, 2od in the event Borrower shall make payment directly,
Borrower =hall promptly furnish to Lender receipts evidencing such javments. Borrower shall promptly discharge any lien which
has prionty over this Mortgzge; provided, that Borrower ~ha!l not be revpuired to diseharge any sach len so long as Borrower ghall
agree in writing 1o the payment of the ohligation secured by such lien In & manner zeceptable to Lender. or shall in good faith
contest such lien Ly, or defend enforcement of such Lien in. Irgal proceedings which epcrate to yprevent the enforcement of the lien
or forfeiture of the Properly or any rart thercof.

S. Haxard Insurance. Borrower shall keep the imyprove ments now existing or hereafter erected on the Property insured sgainst
lass by fire, hazards included within the term “extended coverage™. and suzeh other harzards as Lender may require and in such
amounts and for such periods as Lendar may require: provided. that Lecdir shall not require that the amount of sich coversge
exceed that amount of coverage required to pay the sums secured by this Mortgage.

The icsurance carrier providicg the insurance shall b chesen by Bomrower subject to approval by Lender; provided, that such
approval shall not he unreasonably withbeld. All premiums on insurance policies shsll be paid st Lender’s option in the manner
provided under pardgraph 2 kercof or by Bomower makicg payvment. when due_ directly to the insurance carrer.

All insurance folicies and renewals thereof shall be in form arceptable to Lender and shall include a standard mortgzge clause
in favor of and 1n form acceptable to Lender. Lender shall Lave the right to koM the policies and renewals thereof, and Borrower
shall promptly fumish to Lender a'l renewal notices and all receipts of paid premiums. In the event of loss, Bomrower chsll give
proempt notice to the insiirsnee carrier and Lender, and Lender may mske proof of loss if not made promptly by Borrower.

Unless Lender =nd Borrower otherwize sgree in writicg, insurance proceeds shall be apphed to restoration or repair of the
Property damz=ged. provided such restoration or repair i economically feasible and the security ef thizs Mortgage iz not thereby
impaired. If s:ch restoration or repair is ot economically feasible or if the security of this Mortgage wonld be impaired, the
insurance procecds shall be applicd to the sums seeured by thi= Mortgage, with the excess if any, paid to Bommowet. If the Property
is sbandoned by Bomrower or if Borrower fzils to respond to Lender within 30 davs after notice by Lender to Borrower that the
insurance carmmicr oFers to settle a claim for mmaurance berefits, Lender 12 anthonzad 1o collect and applv the imsurance proceeds at
Lecder’s option eitker to restoration or repair of the Properiy or to the zums seeured by this Morigsge.

Unlesz Lender and Borrower otkerwize agree in writing, any such appheoation of proceeds to principal shall oot extend or
posipone the due date of the monthly installments referred to in parsgraphs 1 and 2 kerecof or charge the amount of such install-
ments.

If under parzgraph 18 Lercof the Properiy is acquired by Lender, all right. title snd interest of Borrower in and to any insursnea
policies and in and to the proceads thercof (to the extent of the sums sccured by this Morigage immedistely prior to such sale or
acquisition) resuliing from damsge to the Prop<riy prior to ke sale o aovuisition shall pass to Leodsr.

6. Preservation and Mainlenance of Properly; Leaseholds; Condominiums. Borrower shall kexp the Properiy in good repair
and shsll not permit or commit waste, impairment. or deferioration of the Property and shall comply with the provizions of any
feaze, if this Mortgage is on a leaschol. If this Morigzge iz 00 a condominium unit. Boirower shall prform all of Borrowers
obligations under the Jdeclsration of condominium or master deed. the by-laws and regulations of the condominium project and
constituent documents.

7. Prolection of Lender's Security. If Borrower fails to p<rform the covensnts and agreements vonlained in this Morlgage, or
if any action or proceeding is commenced which materially aferts Lender's interest in the Properiy. inctuding. but rot Hmited to,
eminent domain, insolvency, code enforcement. or amrapgiments or provenlings invelving a banknipt or decedent, then Lender st
Lender'’s oplion, upon rotice to Borrower, may make sich appearances. dishurse sich sums and tzke such acticn as is necessary fo
protect Lender’s intercst, inchiling. but not Hmited to. dishuremaont of rezzonable attomeyx's fees and entrv upon the Property to
make repairs. Any amounts didarsed by Lender purruant to this paragraph 7. with interest thereon. shall hecome additions] indebt-
edness of Borrower secured by this Morigage. Unless Bortower 2t Lendir zgrec to other terms of payment. =ich amounts shall be
pavable upon notice from Lender to Borrower rayuesting payvment thereof. and shall bear intercst from the date of disbursement at
the rate stated in the No!e unless payment of intercst at such rate woald he contrary to appheable Iaw, in which event such
amounts shall bear interest at the highest rate permissib'e by spplicable Liw. Nothicg contained in this parsgraph 7 shall require
Lender to incur any expehse or do any act hereunder.

8. Inspection. Lender may make or cause to be made reasenable entries upon ard inspections of the Properiy. provided that
lender shall give Borrower notice pior to any such mg<otion specifving reasonable canse therefor related to Fender’s interest in
the Property.

9. Condemnation. The proceeds of any award or elaim for deniges Wfinst or eouseypuantial, in connacticn with soy condemns-
tion or other taking of the Properiy. or part thereol. or for conveyance in Yiew of condsmnation. are hereby asigned and shall be
raid to Lender.

In tke event of a total taking of the Property. the paoccads shall be applind to the sums secured by this Morigage. with the
cxcess, if any, paid to Borrower. In the event of a partialb taking of the Proj<riv. uoless Bonower and Lender otherwise agree in

writing. there sball ke appled to the sums sevured by this Mortgzge =uich projortion of the procoods as is equal to that proportion
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